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L EDE 7] AN AL A7) SIS St ol de] BEAQNS he e 44 7]
Abg e okgrehE, o 2l @ A e Az wlo] thF ek 3 D e %A 718 A ek AL o el & AT ez,
2248 ol WA 2 s of v,

shokstul, ol & B /1A A
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2.9

ol M AFd A ES Sl that 22 25N UAd 24259 37 94 =S Ad S 5 stk
L YA AF 2 MuLs BE ME A Al g 2kep ]2 22 v E 9] =9 7Hg A ol A
tq =

o)tz HEul Aol % 4 gL
2. M ASFFEAoER A, g FstE Au] s 22 =2 7] 7] (same local machine) ol A

[t gaSol AddE v 7 A G E T Uk
2o WO 8 TAVRT WA (Rotpring S F 4315 of

>

i
rlo
re
offl

3. AF AR ALE] 7] HE 28 A

)
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E)

hyA
-

o B9l 2h5-el)

=

(Core Components)

T
e =

XBridge, an inter-chain network overlay (1L 222 2] #]: QIE] A Q1 Y E L 7 21 g o))
XChat, a p2p data transport (L. 2=2: 3| F3] Ho]E E3 A

XName, a block chain router (1 2>4]

Y) BLOCKNET

T 2
9 A7477
a5

E Ig
e = ﬂ;oﬂA .
- TN TR R
Fu & PR gy

O T
L YRR e R
U o) o = KT A W o B
T A g O B A o
R - Y 4r % o gn o
ﬂ.oloi ME AT TWmT of TR
o N RN T M RN o

W B¢ ﬂ%%@%@%%
A|z
Jnmnm

BLOCKCHAIN ROUTER

oA &=

= E=aE
EE 2708 R Yuivh o}

<1

= O o]
= =2
3Lof| &=

o K
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¢)) BLOCKNET

1 2B 2 X (XBridge): Q1 E A ¢ YIEY I 2 1] g o

S5 12882 = A7 2 Q= DHTE 2023 A Yl E Y A (peer-to-peer network) ¢ Y U
wEE ol 27 7 A% w0 % ThE UE S 0] S8 o A ekl Sele MES AT e A

HIEH 2 0w lo) 2 BE Ut o) 24 35419 S99 %40 abgle] = E7kel stohis) (lookup)
12154 (location), &3} 7] (broadeast) = 7F& ot A &

=]

7 =

rlg

EEE L EED

ko fu [
B o
1Ty w

i

e 7s dd A= ols YA &2 28] FA4 8.

949 79
A HEY A 2 g o] =7} XBridgep2p.exe &F ==Y % 8 (Blocknet wallet) = Uholl 73 | o]
AUt o) B3] T2 o] 51 BFker i

T—'lﬂH Hl = = ME| 25 Aldskr] ] SH AR o Felold o SAE A Bl v 8453
dE 88 2 Aol e EehaL, o] A 29 =3t 4 I
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(» BLOCKNET

1 24| ¢ (XName): &5 A Q1 2}-%-F (Blockchain Router)

AE AN Au| 2= A A= At ESAJAA - vl AH A (298 WA A routing message) =
HEA o7 3t Aol QT H I E=Y L o E] Ao Fa A| AE O 7 o 4—% 44 A Jdun EF5AQ
G E obx] A 27 BAolY

o]

14 sl s <UEA ob 4 U £ e =93 B8 4T Gl
7o, RO B3y volEE ALt 1S5 n Ropu /5 AR E BEA

Uport's MNIDS} & Q8| 4]2) =& 2 48 o] 2781 eh /b $ae A8 249 dste) A
AW A 02Uk S BEAPE, ¥ 2 A FAE L X 2B ) oe] gl Al 28 Fal Arhel

=
[}

%

oj°l& @& F ILERE, /\Wl*oﬂ "Hd A &3} o] 3 H}i o] el o] = A =9 Zto} 1 7] 139] A E &2
& 5= laL, o] = Ztot i 7] 7] 5 o] Fofl AA ek A| S Ve A AAT RN eyt ofnb e Byl

ME| 252 A W o m A of 5= Al S vkt ﬂo}l‘iﬂ 23S a7 FA A2 v & AT A
YUtk L 2v S A A = Ee] Au) 2 v zpQlof] -4 WhA] of= A WA 0 2 keke], HF 4
EFAE dasid g Ao oS THA 1ok o}‘ﬂ o] = A D3k YA 2E g AR A4
=28 7be S XTI

o] ¢} o] ek gh--E o] Y Apl o] Wk 2 AQlotolr] Bl A~ E ] AH] 2 3ol W 7] (lookup) 715 &

F o b9 tlolB & HA 2B AH| 2ol A7l Jlo] ZasAlEe] =g A8 g Aol o]
P a3 A8 H A5 ok gl ﬂoiolt Fytt o= H“H 1A 9] 75 APIS] HA ~EE] AH| =&
SEota MRl ddo] bR E § o] g9 A3 V| HS = e A H R A %ste]of gt

Z7] A Aol =23 7R (7 %‘r*é Mol MH| 25 Zrot W 7] Ao A 2E ] Au|24-F Fro} 1= A)
S YA E mEEL TS F et Mo R A Aag B E~ERB (bootstrap) & 5 U5 th A A, BSwksk
dA2EZAS dCE 4 JA =2 = A<l oFolY (hardcoded chainld) & &1 & 4~ AF UL =4,
159 T]o] (peers)E L H A % %«] DY A 2~ E 2| A 1] 22 & (getRegistryService call) ol &2 g+ &
Zhzte] YA A Ee] MH| 2 2 ES ol FF o= 242 e] AR 2T A A EY MEAS 3 (HHE JTE A

Al 25530 A7 52 916 LR A3 WCHAS AU - AgrIeh. 8 A AH] 2 Sohie ]
(lookup) &} &= ol thafj#] Do) QA H, A 1]~ =9 (Service Lookup) A A 7} o 2| ~E &) A H] ~
(Registry Service) A A& F23l FFAIL

71408 4= 71433 A A (Technical Specification) A A & Z %8 FFEA L.

A E=A2) 295 7} XBridgep2p.exe2t &1 A 8 (Blocknet Wallet) 7+ 3> E5ol t}& 8 AH| A~EF
A FAH o AFUT
o) F AE: F 2 N ~ES EHH 07 ALety] 93 o] A2t OHE RAET AL FE $4H o), R
WA D est§le A Gk SRk BEA 9l 899 Fx 314 UG (render) o] FH-3] ¥
o] FE HYH oz A HoF & £E glon], o= sha] F2A 1 AR M A -8 v 8L M T >
glormw, 298 A s ke A4 Jbsalsl s Anl o) 71e 4 10e B 6] gaA A,
Rhop F27h (Ob, Bk el o) QA FAH0R e RaEY 15 AxRe BRI YEYAE
Asafor & T AFHH
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¢Y) BLOCKNET

122 (XChat): 7| Q1o A 7§ o 2 Ho]H A S

A Y A 28 AYS] AAAE A4S L, B, A BEE Feke] Ba g o & A3
BEYE 122 AFFUTh 1228 GFEshe 915 A7) WA A g BEel e, A elzte
WA ES BE 1/ AAAE 7o) EFRAULE (LREAZE WA A o v 1282 4o A
A5k Q3 eh

OAE AR 2 ARS 98 WF LPAG AEE Ause] Geol utet Aol 7k A HUTE A E B,
QY A% 2, STE Y 2HHA] (latency), VBV 9] QP A, F3F vl Al 9] 5 S 0] W of Aho]o]
™ o

H
g, o] BE A Eo] B3 Hole A6 7%l oa R AR ob4 vy BA o) =
ahatan, BEUe A4S WE, S8 Q1] £F4 Sol A v S 5ote] FRE AT S He T
&y,
e FAE e ARA A8 Fe) F47] vk o

2 A 8 T =90 2 (codebase) =

X5 3} (modularized)2 = ¢l o0, woF = # <l o] Z g A o] 0 7 A
sto| 5l 7} o] Fof ok 1] EA1E 5 3

Hy.
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Y) BLOCKNET

Fo AHl2E

sto =2 7hs 3 AH ARl MRl 252 Al 7FA 9] =2 7]k qH] A Eo] 8 45, o] = that U th

¢

- A 8] & 2 7] (lookup): A H] =5 o] = Fujjsl7] ¢ OHH S 3= 7
- A QD A (messaging): T A& A 8] ~& A D3t WY
-2 5939 1 & (Decentralized exchange): A 0] 2~ A &S |3} o= 1t

Ao MU 252 T8 2450 2357 of F-21A Al EH, o= o} Algd =% O4F 5%
3 A E o] Al Ao R ol E EE g AF U

INTER- CHAIN MESSA GING

rlr _111
N,
flo

-z Mo
M
o

i

16
byl
=

b

ko

oft
= o
Ll

< [
ol

ANEJAN AMu 2 7= 128 8A, 12U, 122 8458 X35 ol 22 B5Y9 HA2E g
AE AT A AL A& F 0] 2HE ZE 5 A Tt o] = &5 Ylo] A ¥ o] el whet
ﬂﬂl%%ﬂmnﬂgﬁEmgHﬂ.

)
P
1o,
o

AE T} o], F5 #Ft7] A= 74 2 EAE el IK7] 53 9] 2817] 7] 5 o]
a3tk a8 22, of 3= 124 9] DNS (Domain Name System) ©] &5 Yt} s}A| 7k 7] & 2] Q1E Ul
w2l o] sl IPFAS TA R A Eo] Ay = A 3= v 2, A A5 Ula 9 T 9= o
o o8l Al A TiQle® A o], MHA7F A E wf ol EFAN U E] A £33 ==F
cde = it e gyt o]/ o] f 2, <Al ZErEC] H-A A 8 Aol ThE 52 o] A A )]
ATARE AU

i)

WES) Aol AN s 54T wERw AT AT AR
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¢)) BLOCKNET

Aol A AAzke] MEG A e A 2 Ee] Al 204 3] 54 F St Fas AN2S AFE 5
STk AL ST 722 4% 0 ol o] Aul s AB A e 418 o) g 91w, A 1004
AQ17ke] Ar] 2o A= L S| 28 7bA) obut A # o] 1A ekl Alu] 2 Al el s g,
ClApel AMol Thek A0l 2 3] % @0l A= Aake] A AE o] ngEl A etk 3] 14 o] ol
Au) o] £ 4o mAFE ojof Gtk =, An] & 27] A o] FhH 0 gHa sl o] HlolE A el
AE e wgela AR Pl wrmSo] of¥ N A o w2 7113 Qizshehis Aagle] Ay n
A2 0] mabojof Fth B2 tA1 & B A A= tAelo] o @ Ao w Aol A gHlA] o
FahalAl AL F AwF TR H g,

wl Al 2] Bj7] A

oA A 220l AR TR 0% o & A, the v 2 A A9 MM 2 3] 74 S AR ok T T

MEECRRES L R et )]

2. Lo Aul2 Alotel vl st Hul 2e] 2 ES @41 T

3. 128942 Fo FulE 23skel A2 cholt] 2 A4 Yrlo] AL 5T

4. 12202 ABste] Jut AFeE A a5e] g 2ES @G

. A A8 AP (5410 H¥l =0 284 & GO
240 vl A<lo) e 7L g ehel, vl 2 2] OMlalA S5 A9 59 e PE A §efel fhixn
(B2 TR AE 5103 /b8 A FUAFUT o Au 28 2 2] AL RS
A1 okole] ol el @014 (Heks] 2 QAT A Atk AR o WL FA T WL
A0 0.9 A7 Rkl HmR RS e wal Al o R A E A gy th 71E K EDQ)

4 A (Bitcoin Whitepaper)ol 4 4% o] H Q% 4 Eo] Au] 2 a4 2 E e 22 A21S 4 5H= SPY
S B A o] o] Abg H & FE AUtk U 2 394 AL 9 EHS QM E AT o

= Zboll = thA| 7he Al o] JREE AL glE YT TRl ES Hﬂﬁt%ﬂm q A HAEEE

|
ABl A AR LS Iz FEASL.

7 =X
o] A E HHEL obe) 1 2ol UPA 1 B
a4 6.
7H =¥ e 28 HAlo] AFg sk
Frotr 7] 7)ol AMEH = F 2
local application QAL AAES FH3ASUL
Newd EAE1EAEA A8
Fzdto] FFA L.
blockchain
router
ZlEdd EA e 7sAdE A A S xSt FRA L.
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¢Y) BLOCKNET

T8 B

A M= 3] 71%% XBridgep2p.exe == E=Y % 8 (Blocknet Wallet) o Al 78 & == &} 51Ut}
E=2Yo A g Ao FEE FLS o ZE Aol e FotstE A (decentrahzed exchange)©| ™,
ol & A= EE2 TA AT T8 VA E AR g wEkS 9s A S A oF F o BF 9
X072 g |2~ 3] 75 A AT Foll syt

AT AR BIND A GAAA ATD 05 G2 4212 3] o] AL FA Qi A ob,
FAES] b 0] 29t A Y S F757] 98] Aul 2 3] 750l AP fagade o 138

A olslel 28 £6 w25l $540.w A5 ool e A ohLle 4 - 31
71552 919 fagade 217 o F-9hi= 4k glo] fAE o] & AR, AF Aok, Tel 3 Y R E el 5]
e A

A AL = A A B 7]

QLA WA 1 Dol A% LE2E LEA AAFel A HA 0, vl AT
HEl s i A7k A28 W a, Agkste] Aul st AeE i e g 2,

) St o] A 0 e A% e A ool A H 90 e, Al A BAE
A&H o2 ol A 5 QS A HAHU T

o

ol 7HQIel M NN o Z o] YE Ao M= 22 Au| 2 Algafo] @ AR 2 v xpe}al vs) =
o]0l Q& =& 7HA AL JtkaL 7HA s ] ol HE Ut Y B e, A A7} o] Fof X 7] Al
A B2 Al Ap= A E 2 A =S A w8 A ol ghs GAlo] flofof shH, A H| 2 AH| A= A H| A

A ZA7F A2l ol Al k= AU 28 A 38 Aol eb= ghalo] Qlojof fFuth th2 R Sk, B E A H| A
AN=ghid gkl =~ 5mP_ noH-—p atomically g+ rs TUA.

A
S
X

rin of4

_

o] & &3] 98l EAF= “Zero-knowledge Proof System”= AF-8& 3} % U t}. BIP-01999 4 =R} %,

“T} %3} zero-knowledge proving system©| <=4 &} ©] = hash preimage ¢] 7} X+ AR E RG8 = U}
o] & 594, zero-knowledge proof + hash preimage 7} 25=S *T 9] JJUS 3 43 352 dv=E A}QQ
Aol eh= ﬂﬂ S % 5 9t} (pay-to-sudoku ZEEF 9] o Fx )y {A A A, 1reksk v A" A 3¢
o 2 A2 A FAFY] el H el AV (key) 7F &N E A A A An) A} N Al el A S Ar 2
ATA A JCZ =+ AFUTH AAAJA A JC A2 AH] =5 Fol -9 2pol 7} 9l& & AL, ©]
RE dAS AgAdo] dagler Aul = g 2 s A9 5] 9 OH ok AdY

Atomicity == & T4 3HE AYE S o] Fo Hom, ojof A= A S Fx why

wl Al 2] B 7] A

A B A L7 e] BA A ) g oh g3 2ok
1. Mul=E HEYT e dololA gta Arj25 g 4yt
2. 12294 AH]2 A2 FHo] 2 =9] A S 913 zero-knowledge proof ol E 8.3 & &
AUtk gk d & e A g AAS Fx8 74 9)

3.0 Aulzs anlRb A e 28 S
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¢)) BLOCKNET

4. AMB| 2= A eA7EE TSt A Aul=E S AH s dEd Y
A &4 (footprints) S F 43} shal {FAst A E *r] OH A, JTE A OJ H A 2] B 7] = U2 API facade &

87 F AdFHTh o] A o] AAsA AHEHE A9 F5 A &, B AQ] ZtolR 7] 7} hardeoded E ©
T 43stE 2 9 (chatapp) ¥ Y o

=X A3
of#) o] Lol 9]9) &L Wol ¥ g1t

a4 7
Fo 9259 BAESG 24 w419
local application QAE| AR WA A] Bl 7] A8 =5
AAs o] T Bk ‘45}.
T Wy
AR A Eo] A 2=20 o e Alld S HASHAY HIEY A el & &8 gloH ol &
128 ARk Sy A<l o Ze Aol S Tt &5 A 8 (Blocknet Wallet)ol] W74 Jej= 53 &
S e
PISE
AF A R a25E APIE] A8 AU RESIE o] of 811, F714 © & API fagade S F A A 0 2
Sk T ol 4] 8458 AEAE AT AN 2E AT TG

9 Fohe A v shelh il 22 wBE ) 427 Ba glo] YA H O AL #2 o] v,
o)A 1A s 1229 252 45 AP0 et X Hof il ohEY A ZrE R
G Bl Aol T A1 9] ABE Bk YA wEE QPN o TRETE Aol
AgE w el A5 g R gl ARG AbE s Blo] 5 E = o] W] A A4 FE T
e E . of A A G S0 ARG ZobE, S EE A A AR AT - Y UE @

: BEshE A e Aul 2 9FU8HE A9 o A o] A3k thEU T Block DXE o] An] 2 F
B2 Q) A0 2 5] F74H 0% AL T
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¢Y) BLOCKNET

7l /Mg x2d

2 EF 9] 3 HA ¥ Aol A = malleability-based extortion attack ol F ¢Ft ©.58 B a1, o] Fo o] &

1 $+3} 4] Bitcoin-and-clones AJ Bl A 9l A opcode$! OP. CHECKLOCKTIMEVERIFY & &7l 8} 515U th. 7] o]
S =79} (Kay Kurokawa)®] =24 E 22 1o A5 T 2h9] @410l o) 8] 24418 T2l &1 o). o) ),
713t o] oFEY 2\ (atomic swaps) ¥ EZ 5 7 thE YA 9 ¥ o] £ = (digital payload) &5 A ¥ 3}7]
el A= o] TREFS 4T 5o 7R ARG AU ] Ve S kS st flE e = STt
AT UL o] 24, HIE & B8] = 9= N o' Holl Sst HAY AEES ARl HEe
AAE g et JColve HA 2 AMEE T AFUH o] A2 A Ao A A zero-knowledge
proofs = A& st=A 3 A ¥ o] An|atEo] HAE AEES D7 dd v g A4S gEs gh4
VWP =" XyRES5=z{$676W [y} —i6 AAuA. ot o= ¢35 O3 AH|~
TREEZS 27 S UY

=

i

Z A

N

Bdgom ZeeZe = Ax et gtk

LA AFAE OAY AES 99 AV (FAD AP EE 8 R 4Ce AT ] +2) S
SEAY 29 AN E 99 FAgle] AT wEolN mer el nY e Aegh,

2. A2 AIEARE “bail-in” A UGS <o AL Am) 27 u] L AT AL A2 AT}
aH) A BTk Ade] AP athd 20 47 AT S Tk o e A kS EAShe] WET (e
Felo] opd U AE FEo] ATHGA Ad) £52E W VES) L 0] § melw B a3 eh)

3. ) Al FAE A ol u] A A <@ B AP S <@ A% SE X o] Al7ke] Ay ¥ 99

A (bail-in) A ] & 5~ AH| 2= AlFAFe] FAR Hary” = HE S vkt
4. AH) 2= A A= A 8] AE| Ao Al A B2 A ApeE A H| 2 Al AL FS B s, A E A
Hbd 4 A= 99-4 (bail-in) AHE 93 FHA QA EGEE S5 A7]17] Aote] FE AW AAES

243k}
. MR R A o] A star A 2 Al Aol Al bE >t
a. Fx:ojAo B MU AFAE 2vAT ANE AxSAY AN EEHE W 288 20 S
EEZH ANcS 49, ok ul A Al Ao Zolo] Atk A A Wl 2f8S H 2SS
AF YT,
AE] 2= Al A= A g S S AE YT
C FE 2N AT S TG o)Al o] A E «An]” & 4 dF YT
7. 28[AE T A 204 AFE WHo R A AF EFAd e ZUS A8 “9YU-2 (bail-in)”
AHQE 5

a. Fz: o] A= Au| 2 A E A HIE S Afebal lem, o] A7t 2HE 7] § e A = A Hl

7

8. "M 3N Adud WH R LU AT AAnR o] «ghE A E sy
9. =AM 40M A WO E AR A= M H[ A Al Al Al fa Aol tiE e 2 Ty th
10. AR 2 Alg Ak g A dfoll A saL ] Aol Al gha g v

a. Fx:ol2A Mu|A AFA7E A5 s} ebr] Aok Anjak 2F Y 2912 AR Al bolrhH,
B A H 2 AT A7 Afrekal QW v E S 5 QLo B R AU AT Auj2E
SHBIAYG AR E T3 FAS 5T F glFyTh

11. 24 2= 99-2l (bail-in) A WIS 5703}

a. FF: AH] 2 A F A= o] Al AH ] =3
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¢Y) BLOCKNET

b. Fx: A¥)ALe] FOI S AT 0 7 A Mu| A Al FAE RS I H o7 WE A ], An)RE
AH) 225 o] A AFEE 5= Q5T

c. bl Au 2 A FATF AYE HASE LS, A 3ol I AIHS v & S E
AHE INE = AdFY

12. A H) 2 AlF A= v ko] A W& Avlsto] HE S dU T

a. 9ok A H]| A A T2 9Y-¢ (bail-in) AU E A stEd AW oA, 202 SHE AYS
TN G o G A o] At ¢ 708 H by B 5 AdFYth

b. Fx: AH) 2 A FAE AH Ao 9U-S (bail-in) AU E A Wl Ak o}z DA A 7F
W= A] 2v] & of el o] & o] A9 v A= AfFEA S5 2

13. 2 A= Au) 2 AlgA2Ee] 9U-¢l (bail-in) A S 2usAY, +<
gelstr] 9138 vid & ARgg o).

a. Fx:3ZA A A, A AH) 2 AT A WSS SE A Aol HAIE d= LA
AR el REEA] ] &f o &4, o] & o] A 9 AU A& A A= A E Al B S dF U T

o ZREF2 UL mEFo] a5 A o FE8tal = SPV == ET e oA EE] 7Y E
st WAXE FASHA dH ol E S ol EY AN AEjol tha] dulo]E 3 71 91 R
HHES T 7 UFUH

wl A 2] B 7] A

BEYe) et FAYNE, @Y AE wE e 2e HPom AaPUY
Lo QTEAQ dAIA B7] AN AF8E By o2 27t Qu A8 Feheh 3, 40 A A A
IREZ " 132 AT G F 1228 Fato] T A 42 AFFT
2. MR 1228 B T A 52 Aggnt
3. A& A TR A AFRE Y BEEA Y EYIE B T2 ET "] 62 A
4, AHAE=TZEF "] 78S A3 T 1 228 B3 "A] 92 A}
5. AU AAZAE=EZZES A 102 122 E35 283U,
6. 2B} MU A A FAE T2 EE A 11-13 S 24} Fxo AR H EEA QA YEYAESE

Ab-gsto] A g
o) RE BYEL 0 A & FYIE A AU 20E gFekL Ak 2 EAHE AYE A
o] Z 2] 7 0] A ¢l Block DX + A #-& o] Zg] Aol Ao R A9 75S Fastaa thE o th49
ol F g Alol A3} o] BB FEA Sl (A Q) AR 25, 53u 2 6] HEEF|2E (order broadcast),
21 vl (order matching), FE] 2~ ™| & ©] (anti-spam measures), QFE] =2~ v & ©] (anti-DOS measures)<}
Aol 52 08 AN 2E 27 g,
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Aol 58 A Sl 24 WAl 24538 BAEE ofgfo] Z1d el A &kl

Iy

S

ot

198

=7 vlo] L34
A w12 9
Al 2] BAE
st gy,

259

13} A7)

00, M

o T
B

E) =
= o

i
PO

AA: & st A vl 2= E5Y A 8 (Blocknet Wallet)¥} XBridgep2p.exe ol 584 0. 2 Y45
SUTH @A, e § m2 A A Fo10] A8 2 Auth, & Foks @ A ol Eelse] 4
Alel] B238k= APIE o] 1] =H] H &t

to

A5 A8 55 DX 7F Ml sk A 2 v gd 55 A9 Anj2Eds e Ykol A F 5 ol 5t
12227 B2 AH| 22 28 & A 835314 API fagade”} 71 2 51 T},

Document version 1.0 Page 25 of 42
15 March 2018
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B39 a2
o1 240 v lo] A9 A AR AL F8 AN SE] A 95 £ 8 4 20w, 297
B Ao B2 5 A Sl obd e 84 FFRES %%3]]@'3%‘?9}%‘4‘3}:

1. ¥ =E (full nodes): “X.-&2]” HU 7| 59 ==& X] = (wallets)

2. Z}o]E & (light nodes): SPV = =5 R R O] 7tasldl =5 (o A W el Zag A1)

3 A W RS 0] SH P A AE ATHLA SR ) WA s
ojZ]gt 94 FRES BE S5l o BelE Ay ‘j&coi A A &, 25 BAL = RSl o] Bl
T A 37Y B YU kel e Bekal AES Ao E TENke] 84 J1f{e
B A5 BAbshe] BRYH A, AF Amo A BE o] ol ST 5 g 45 £ 84T BE0)
A28 558 ATTUD o WAL BEde] et AL nE B4 Qe W EP 4 AT
WA o] A, o] LE o] A 34po] 93] A 02 o]0 A 7]e] b
AR FR BT AN LS, BE FAH s S5 20 98] £ A A2 AEE ] 55
7] gA 1Hd o= offol A }Oﬂ’“ﬂﬂr

a9,
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Orders: decentralized state machine
Notes

- order bocks exist on trader nodes (each node maintains
an independent order book)

placelorder

- basic optimization: minimise the number of broadcast messages
required per trade(e.g. don't broadcast removals
from order book)

- note: this is not decentralized consensus, it is
decentralized (self-sovereign) actions on a p2p network.

Conditions for a peer to determine
"active" status:

» "
- collateral txid paid {(order signed by service node) a
- input coins confirmation count 2 conf
setting in DX

- UTXO check succeeds

v
.. ? ' o - ¢ - ¢ - ¢ - ¢ ¢

acceptance broadcast received? market mak r responds? accept order? cancel

order? close a\let? service node poll:

market maker's o*der(s) cancelled?
yes ves yes

VES wallet offline? o yes

assume cancelled accepted (by other) accepted (by self) cancelled cancelled cancelled
presume market valid orderAccepted ‘ ‘ both parties sign orderAccepted market maker broadcasts market maker broadcasts service node broadcasts trade fee tx
maker is offline broadcast received ) message. cancellation cancellation

trade fele paid?

yes

match made

service node signs orderAccepted
message; both service node and
market maker broadcast

remove from order bock remove from order book remove from order book

remove from order book remove from order book

remove from order book service node discards trade fee tx

pending

coin exchange
process

Figure 10

Decentralized state machine
for orders
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